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Donor owns 
S-Corp shares 

worth $1 Million 
with a basis

of zero.

Donor sells and 
pays 20% in 

capital gains tax 
($200K) on the 

sale.

Donor gifts the 
remaining cash 
from the sale to 

charity.

Charity receives 
$800K in cash.  
Donor receives 

$800K deduction.

STEP 3 STEP 4STEP 2STEP 1

EXAMPLE ONE:
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Donor contributes 
S-Corp shares 

worth $1 Million 
with a basis of 

zero to Dechomai.

Dechomai sells 
and pays 8% 

federal tax (UBIT).

Dechomai grants 
$895K in cash to 

charity (net of 
Dechomai’s fee 
usually 2.5% or 
less, and UBIT).

Charity keeps the 
cash and donor 

gets a deduction 
based on the

$1 Million value
of shares.
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EXAMPLE TWO:


